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INDEPENDENT AUDITOR’S REPORT 

 

Board of Directors 

Rio Linda-Elverta Recreation and Park District 

Rio Linda, California 

 

We have audited the accompanying financial statements of the governmental activities and major fund 

of the Rio Linda-Elverta Recreation and Park District as of and for the fiscal year ended       June 30, 

2021, which collectively comprise the District’s basic financial statements as listed in the table of 

contents, and the related notes to the financial statements. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with the accounting principles generally accepted in the United States of America; this 

includes the design, implementation and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 

America. Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free of material misstatement. 

 

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the District’s 

preparation and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the District’s internal control. Accordingly, we express no such opinion. An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluating the overall financial statement 

presentation. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion. 
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Board of Directors 

Rio Linda-Elverta Recreation and Park District 

Rio Linda, California 

 

 

Opinions 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

respective financial position of the governmental activities of the Rio Linda-Elverta Recreation and 

Park District as of June 30, 2021 and the respective changes in financial position for the year then 

ended, in accordance with accounting principles generally accepted in the United States of America. 

 

Other Matters 

 

Required Supplementary Information 

 

Accounting principles generally accepted in the United States of America require that the budgetary 

comparison information on page 25-26 and pension information  on page 27 be presented to 

supplement the basic financial statements. Such information, although not a part of the basic financial 

statements, is required by the Governmental Accounting Standards Board, who considers it to be an 

essential part of financial reporting for placing the basic financial statements in an appropriate 

operational, economic, or historical context. We have applied certain limited procedures to the required 

supplementary information in accordance with auditing standards generally accepted in the United 

States of America, which consisted of inquiries of management about the methods of preparing the 

information and comparing the information for consistency with management’s response to our 

inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 

financial statements. We do not express an opinion or provide any assurance on the information 

because the limited procedures do not provide us with sufficient evidence to express an opinion or 

provide any assurance. 

 

The Rio Linda-Elverta Recreation and Park District has not presented the Management’s discussion 

and Analysis that accounting principles generally accepted in the United States of America has 

determined is necessary to supplement, although not required to be part of, the basic financial 

statements. Our opinion is not modified as a result of this omission. 

 

Fechter & Company 

Certified Public Accountants 

 

 

 

 

 

Sacramento, California 

December 21, 2021 



Assets

Current assets

Cash and investments 1,966,388$             

Accounts receivable 7,717                      

Restricted cash and investments 1,912,181               

Total current assets 3,886,286               

Capital assets

Nondepreciated assets 131,135                  

Depreciable assets net of accumulated depreciation 1,747,565               

Total 1,878,700               

Total Assets 5,764,986               

Deferred outflows of resources 250,879                  

Liabilities

Current liabilities

Claims payable 58,558                    

Accrued payroll 49,394                    

Deposits 7,030                      

Noncurrent liabilities:

Compensated absences 42,638                    

Net pension liability 392,389                  

Total Liabilities 550,009                  

Deferred inflows of resources 53,621                    

Net Position

Net invested in capital assets 1,836,062               

Restricted developer fees 1,885,621               

Restricted for foundation 30,373                    

Unrestricted 1,660,179               

Net Position 5,412,235$             

JUNE 30, 2021

RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT

STATEMENT OF NET POSITION

 3

The accompanying notes are an integral part of these financial statements.



Program Revenues

Net (Expense)

Capital Revenue and

Charges for Contributions Change in 

Functions/Programs Expenses Services and Grants Net Position

Governmental Activities:

Recreation 1,361,857$      216,173$         -$                (1,145,684)$      

Total Governmental Activities 1,361,857$      216,173$         -$                (1,145,684)        

General Revenues:

Taxes and assessments 2,348,282         

Intergovernmental revenues -                    

Use of money and property 25,169              

Loss on sale of land -                    

Other revenues 13,007              

Total general revenues 2,386,458         

Change in net position 1,240,774         

Net position at beginning of fiscal year 4,171,461         

Net position at end of fiscal year 5,412,235$       

RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED 

JUNE 30, 2021
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The accompanying notes are an integral part of these financial statements.



Park RLE Total

General In-Lieu Development Foundation Governmental

Fund Fee Fund Fees Fund For the Future Funds

Assets

Cash and investments 1,966,388$ -$            -$             -$             1,966,388$  

Accounts receivable 3,904          36               3,777           -               7,717           

Restricted cash and investments 110,573      15,805        1,755,430    30,373         1,912,181    

Total Assets 2,080,865$ 15,841$      1,759,207$  30,373$       3,886,286$  

Liabilities

Current liabilities  
Claims payable 58,558$      -$            -$             -$             58,558$       
Due to (from) other funds 110,573      (110,573)     -               -               -               

Accrued payroll 49,394        -              -               -               49,394         

Deposits 7,030          -              -               -               7,030           

Total Liabilities 225,555      (110,573)     -               -               114,982       

Fund Balances

Restricted developer fees -              126,414      1,759,207    -               1,885,621    

Restricted for Foundation -              -              -               30,373         30,373         

Unassigned 1,855,310   -              -               -               1,855,310    

Total Fund Balances 1,855,310   126,414      1,759,207    30,373         3,771,304    

Total Liabilities and Fund Balances 2,080,865$ 15,841$      1,759,207$  30,373$       3,886,286$  

RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT

BALANCE SHEET

JUNE 30, 2021
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The accompanying notes are an integral part of these financial statements.



Fund Balances of Governmental Funds 3,771,304$       

Amounts reported for governmental activities in the statement of net position 

are different because:

Capital assets, net of accumulated depreciation, are not current financial 

resources and are not included in the governmental funds 1,878,700         

Deferred outflows of resources reported in the statement of net position 250,879            

Deferred inflows of resources reported in the statement of net position (53,621)             

Net pension liability (392,389)           

Compensated absences are not due and payable in the current period

and therefore are not reported in the funds (42,638)             

Net position of governmental activities 5,412,235$       

RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT

JUNE 30, 2021

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION
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The accompanying notes are an integral part of these financial statements.



Park RLE Total

General In-Lieu Development Foundation Governmental

Fund Fee Fund Fees Fund For the Future Funds

Revenues

Property taxes 1,275,704$  -$             -$             -$             1,275,704$   

Assessments 10,469         2,592           1,059,517    -               1,072,578     

Use of money and property 17,265         88                7,816           -               25,169          

Charges for current services 216,173       -               -               -               216,173        

Other revenues 9,122           -               -               3,885           13,007          

Total Revenues 1,528,733    2,680           1,067,333    3,885           2,602,631     

Expenditures

Current:

Recreation services 1,148,746    -               -               11,377         1,160,123     

Capital outlay 65,000         -               -               -               65,000          

Total Expenditures 1,213,746    -               -               11,377         1,225,123     

Net Change in Fund Balances 314,987       2,680           1,067,333    (7,492)          1,377,508     

Fund Balances, July 1, 2020 1,540,323    123,734       691,874       37,865         2,393,796     

Fund Balances, June 30, 2021 1,855,310$  126,414$     1,759,207$  30,373$       3,771,304$   

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED

RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT

June 30, 2021
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The accompanying notes are an integral part of these financial statements.



Net Change in Fund Balances - Total Governmental Funds 1,377,508$    

Amounts reported for governmental activities in the Statement of Activities

differs from the amounts reported in the Statement of Revenues, 

Expenditures, and Changes in Fund Balances because:

Governmental funds report capital outlays as expenditures. However, in the 

Statement of Activities, the costs of those assets is allocated over their

estimated useful lives as depreciation expense or are allocated to the

appropriate functional expense when the cost is below the capitalization

threshold. This activity is reconciled as follows:

Cost of assets capitalized 65,000           

Depreciation expense (124,937)       

Change in net pension liability and related accounts (79,083)         

Compensated absences reported in the statement of activities do not require

the use of current financial resources and, therefore, are not reported in 

governmental funds.

Change in net position of governmental activities 1,238,488$    

JUNE 30, 2021

FOR THE YEAR ENDED

RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE 

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
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The accompanying notes are an integral part of these financial statements.



RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT 

 

Notes to the Financial Statements 

June 30, 2021 
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Note 1: Summary of Significant Accounting Policies 

 

The Rio Linda-Elverta Recreation and Park District (District) was established in 1990, as a 

reorganization consisting of the formation of the District and the dissolution of County 

Service Area No. 3. It is operated under the advisement of a five-member Board of Directors 

duly elected and empowered by the electorate with sole authority over the District’s 

operations. Although the District is now independent from the Sacramento County’s Board 

of Supervisors, its financial activities are still processed through the Sacramento County 

Auditor-Controller’s Office. 

 

In addition to providing recreational programs and services to the community, the District 

maintains park sites. The accounting policies of the District conform to accounting principles 

generally accepted in the United States of America as applicable to governments. The 

following is a summary of the more significant accounting policies: 

 

A. Reporting Entity 

 

The District has defined its reporting entity in accordance with accounting principles 

generally accepted in the United States of America, which provide guidance for 

determining which governmental activities, organizations, and functions should be 

included in the reporting entity. In evaluating how to define the District for financial 

reporting purposes, management has considered all potential component units. The 

primary criterion for including a potential component unit within the reporting entity is 

the governing body’s financial accountability. A primary governmental entity is 

financially accountable if it appoints a voting majority of a component unit’s governing 

body and it is able to impose its will on the component unit, or if there is a potential for 

the component unit to provide specific financial benefits to, or impose specific financial 

burdens on, the primary government. A primary government may also be financially 

accountable if a component unit is fiscally dependent on the primary governmental entity 

regardless of whether the component unit has a separately elected governing board, a 

governing board appointed by a higher level of government, or a jointly appointed board. 

 

Based upon the aforementioned oversight criteria, the following is a component unit: 

 

The Rio Linda-Elverta Foundation for the Future (Foundation) was created as a nonprofit 

entity under section 501(c)(3) to receive donations, obtain grants, and conduct 

fundraising events to generate revenues that will enhance the Districts recreation and 

park programs. The Foundation also accounts for the activities of several partner groups 

that are organized and provide services within the District. The Foundation is reported 

as a blended component unit of the District because the District governing body is also 

the governing body of the Foundation. The Foundation is accounted for as a special 

revenue fund in the Districts fund financial statements. 

 

    



RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT 

 

Notes to the Financial Statements 

June 30, 2021 
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Note 1: Summary of Significant Accounting Policies - continued 

   

B. Basis of Accounting 

 

Government-wide financial statements are reported using the economic resources 

measurement focus and the accrual-basis of accounting. Revenues are recorded when 

earned or, for property tax revenues, in the period for which levied. Expenses are 

recorded when a liability is incurred, regardless of the timing of related cash flows. 

 

Governmental funds are reported using the current financial resources measurement 

focus and the modified-accrual basis of accounting. Revenues are recognized when both 

measurable and available. Measurable means the amount of the transaction can be 

determined and available means collectible in the current period or soon enough 

thereafter to be used to pay liabilities of the current period. Resources not available to 

finance expenditures and commitments of the current period are recognized as deferred 

revenue or as a reservation of fund balance. The District considers property taxes 

available if they are collected within sixty days after year-end. Expenditures are recorded 

when the related fund liability is incurred. Principal and interest on general long-term 

debt, as well as compensated absences, claims, and judgments are recorded only when 

payment is due. General capital acquisitions are reported as expenditures in 

governmental funds. Proceeds of general long-term debt and capital leases are reported 

as other financing sources. 

 

C. Non-Current Governmental Assets/Liabilities 

 

GASB Statement 34 eliminates the presentation of account groups, but provides for these 

records to be maintained and incorporates the information into the Governmental 

Activities column in the Government-Wide Statement of Net Position. 

 

D. Basis of Presentation 

 

The accounts of the District are organized and operated on the basis of funds. A fund is 

an independent fiscal and accounting entity with a self-balancing set of accounts 

established for the purpose of carrying on specific activities or attaining certain 

objectives in accordance with special regulations, restrictions, or limitations. The 

District’s resources are accounted for in these individual funds based on the purposes for 

which they are to be spent and the means by which spending activity is controlled. For 

financial reporting, these funds have been grouped into the fund types discussed below. 

 

Governmental Fund Types 

 

Governmental funds are used to account for the District’s expendable financial resources 

and related liabilities (except those accounted for in proprietary and similar trust funds). 

The measurement focus is based upon determination of changes in financial position. 

Following are the District’s governmental funds: 
 



RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT 

 

Notes to the Financial Statements 

June 30, 2021 
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Note 1: Summary of Significant Accounting Policies - continued 

 

D. Basis of Presentation - continued 

 
Governmental Fund Types - continued 

 
General Fund – This fund accounts for all the financial resources not required to be 
accounted for in another fund. This fund consists primarily of general government type 
activities. 
 
Special Revenue Funds – These funds account for the activity of the developer in lieu 
fees and the Rio Linda-Elverta Foundation for the Future that are legally restricted to 
expenditures for specific purposes. 

 
E. Use of Estimates 

 
The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenditures/expenses during the reporting period. 
Actual results could differ from those estimates. 

 
F. Restricted Assets 

 
Restricted assets are financial resources generated for a specific purpose, such as 
construction of improvements and financing of debt obligations. These amounts are 
restricted, as their use is limited by applicable bond covenants or other external 
requirements. 

 
G. Fund Equity 

 
Reservations of fund balances of governmental funds are established to either (1) satisfy 
legal covenants that require a portion of fund balance to be segregated or (2) identify the 
portion of the fund balance that is not appropriable for future expenditures. 
 

H. Compensated Absences 

 
Compensated absences represent the vested portion of accumulated vacation. In 
accordance with GASB 16, the liability for accumulated leave includes all salary-related 
payments that are directly and incrementally connected with leave payments to 
employees, such as retirement pay. A current liability has been recorded in the 
governmental fund type to account for these vested leave accruals, which are expected 
to be used within the next fiscal year.  



RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT 

 

Notes to the Financial Statements 

June 30, 2021 
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Note 1: Summary of Significant Accounting Policies - continued 

 

I. Property Taxes 

 

The District receives property taxes from the County of Sacramento (County), which has 

been assigned the responsibility for assessment, collections, and apportionment of 

property taxes for all taxing jurisdictions within the County. Secured property taxes are 

levied on January 1 for the following fiscal year and on which date it becomes a lien on 

real property. Secured property taxes are due in two installments on November 1 and 

February 1 and are delinquent after December 10 and April 10, respectively, for the 

secured roll. Based on a policy by the County called the Teeter Plan, 100% of the 

allocated taxes are transmitted by the County to the District, eliminating the need for an 

allowance for uncollectible. The County, in return, receives all penalties and interest. 

Property taxes on the unsecured roll are due on the January 1 lien date and become 

delinquent if unpaid by August 31. Property tax revenues are recognized in the fiscal year 

they are received. 

 

J. Capital Assets 

 

Capital assets, recorded at historical cost or estimated historical cost if actual historical 

cost is not available, are reported in the governmental activities column of the 

government-wide financial statements. Contributed fixed assets are valued at their 

estimated fair market value. Capital assets include land, buildings and building 

improvements, and equipment. Capital assets are defined by the District as assets with 

an initial, individual cost of more than $5,000. 

 

The costs of normal maintenance and repairs that do not add to the value of the asset or 

materially extend assets lives are not capitalized. Major outlays for capital assets and 

improvements are capitalized as projects are constructed. Depreciation is recorded in the 

government-wide financial statements on the straight-line basis over the useful life of the 

assets as follows: 
 

 Assets Useful Life 

 Buildings 50 years 

 Building improvements 10-20 years 

 Site improvements 10-20 years 

 Equipment and machinery 5 to 20 years 
 

K.  Fund Balances 

In February 2009, the GASB issued Statement No. 54, Fund Balance Reporting and 

Governmental Fund Type Definitions, which establishes accounting and financial 

reporting standards for all governments that report governmental funds. 

Under GASB 54, fund balance for governmental funds should be reported in 

classifications that comprise a hierarchy based primarily on the extent to which the  
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Notes to the Financial Statements 

June 30, 2021 
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Note 1: Summary of Significant Accounting Policies – continued 

 

K.  Fund Balances - continued 

government is bound to honor constraints on the specific purposes for which amounts in 

those funds can be spent.  Fund balances are now broken out in five categories: 

• Nonspendable Fund Balance – this fund balance classification includes amounts 

that cannot be spent because they are either not in spendable form (i.e., prepaid 

expenses) or legally or contractually required to be maintained intact. 

• Restricted Fund Balance – this fund balance classification should be reported when 

there are constraints placed on the use of resources externally (by creditors, grant 

sources, contributors, etc.) or imposed by law or enabling legislation. 

• Committed Fund Balance – this fund balance classification can only be used for 

specific purposes pursuant to constraints imposed by formal action of the 

government’s highest level of decision-making authority (i.e., fund balance 

designations passed by board resolution). 

• Assigned Fund Balance – this fund balance classification are amounts that are 

constrained by the government’s intent to be used for specific purposes, but are 

neither restricted nor committed. 

• Unassigned Fund Balance – this fund balance classification is the residual 

classification for the general fund. 

 

Note 2: Cash and Investments 

 

Cash and investments at June 30, 2021, consisted of the following: 

 

 
Reconciliation to Statement of Net Position: 

 

 
 

2021

Imprest cash 300$            

Cash in Holding account 385,502        

Cash in Foundation account 30,373          

Cash and investments with the County 3,462,394      

Total cash and investments 3,878,569$    

Unrestricted cash and investments 1,966,388$    

Restricted cash and investments 1,912,181      

3,878,569$    



RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT 

 

Notes to the Financial Statements 

June 30, 2021 
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Note 2: Cash and Investments – continued 

 

A. Investments Authorized by the California Government Code and the Entity’s  

 Investment Policy 

The table below identifies the investment types that are authorized for the Rio Linda-

Elverta Recreation and Park District by the California Government Code (or the 

District’s investment policy, where more restrictive). The table also identifies certain 

provisions of the California Government Code (or the District’s investment policy, where 

more restrictive) that address interest rate risk, credit risk, and concentration of credit 

risk. This table does not address investments of debt proceeds held by bond trustees that 

are governed by the provisions of debt agreements of the District, rather than the general 

provisions of the California Government Code or the District investment policy. 

 

Authorized Investment Type 

 Maximum 

Maturity 

 Percentage 

of Portfolio 

 Investment 

in One Issuer 

Investment pools authorized under CA 

  statutes governed by Government Code 

 

N/A 

 

None 

 

$40 million 

U.S. Treasury Obligations  5 years  None  None 

Bank Savings Accounts  N/A  25%  None 

Federal Agencies  5 years  75%  None 

Commercial Paper  180 days  20%  None 

Negotiable Certificates of Deposit  180 days  20%  None 

Re-Purchase Agreements  180 days  20%  None 

Corporate Debt  5 years  25%  None 

 

B. Disclosures Relating to Interest Rate Risk 

 

Interest rate risk is the risk that changes in market interest rates will adversely affect the 

fair value of an investment. Generally, the longer the maturity of an investment, the 

greater the sensitivity of its fair value to changes in market interest rates. Information 

about the sensitivity of the fair values of the District’s investments to market interest rate 

fluctuations is provided by the following table that shows the distribution of the District’s 

investment maturity: 

 

    Remaining Maturity (in Months) 

Investment Type 

 

Totals 

 12 Months 

or Less 

 13 – 48 

Months 

          

Sacramento County*  $ 3,462,394  $ 3,462,394  $ - 

 Total  $ 3,462,394  $ 3,462,394  $ - 

          

*Not subject to categorization 
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Note 2: Cash and Investments - continued 

 

C. Concentrations of Credit Risk 

 

The investment policy of the District contains limitations on the amount that can be 

invested in any one issuer. There are no investments to one issuer exceeding those limits. 

 

 D. Custodial Credit Risk 

 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 

financial institution, a government will not be able to recover its deposit or will not be 

able to recover collateral securities that are in the possession of an outside party. The 

custodial credit risk for investments is the risk that, in the event of the failure of the 

counterparty (e.g., broker-dealer) to a transaction, a government will not be able to 

recover the value of its investment of collateral securities that are in the possession of 

another party. The California Government Code and the District’s investment policy do 

not contain legal or policy requirements that would limit the exposure to custodial credit 

risk for deposits or investments, other than the following provision for deposits: the 

California Government Code requires that a financial institution secure deposits made by 

state or local governmental units by pledging securities in an undivided collateral pool 

held by a depository regulated under state law (unless so waived by the government unit). 

The fair value of the pledged securities in the collateral pool must equal at least 110% of 

the total amount deposited by the public agencies. California law also allows financial 

institutions to secure the District’s deposits by pledging first deed mortgage notes having 

a value of 150% of the secured public deposits. 

 

At June 30, 2021, the District’s deposits balance was $415,875 and the carrying amount 

was $415,875. Of the bank balance, $250,000 was covered by the Federal Depository 

Insurance Corporation and none was covered by collateral held in the pledging bank’s 

trust department in the District’s name. 

 

 E. Investment in Government Pool 

 

Investments are accounted for in accordance with the provisions of GASB Statement No. 

31, which requires governmental entities to report certain investments at fair value in the 

balance sheet and recognize the corresponding change in fair value of investments in the 

year in which the change occurred. The District reports its investment in the Sacramento 

County investment pool at fair value based on quoted market information obtained from 

fiscal agents or other sources if the change is material to the financial statements. 
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Note 3: Capital Assets 

 

Activity for general fixed assets capitalized by the District is summarized below: 

 
 Depreciation expense for the fiscal year ended June 30, 2021, was $124,937. 

 

Note 4: Long-Term Liabilities 

 

The following is a summary of changes in the long-term liabilities for the fiscal year ended 

June 30, 2021: 

 

Long-term obligations consisted of the following: 

   
Compensated Absences 

 

The District recognizes the accumulated unpaid employee vacation time off as a liability and 

the long-term portion is recorded as compensated absences in the Government-Wide 

Statement of Net Position. The current portion, if any, is also recorded in the fund financial 

statement in the general fund.  

Balance Balance

June 30, 2020 Additions Dispoals June 30, 2021

Governmental Activities

Capital assets, not being depreciated:

Land 131,135$          -$                 -$                 131,135$          

Construction in progress -                  -                  -                  -                  

Total capital assets, not being 

depreciated 131,135            -                  -                  131,135            

Capital assets, being depreciated:

Buildings and improvements 1,654,915         65,000              -                  1,719,915         

Site improvements 1,814,075         -                  -                  1,814,075         

Equipment 390,171            -                  390,171            

Total capital assets, being depreciated 3,859,161         65,000              -                  3,924,161         

Less: Total accumulated depreciation (2,051,659)        (124,937)           (2,176,596)        

Total capital assets, being depreciated, net 1,807,502         (59,937)            -                  1,747,565         

Governmental activities, capital assets, net 1,938,637$        (59,937)            -                  1,878,700$        

Balance Balance

June 30, 2020 Additions Deletions June 30, 2021

Compensated absences 44,924$        -$             -$             44,924$        

Net pension liability 296,254        96,135          -               392,389        

Totals 341,178$      96,135$        -$             437,313$      
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Note 5: Defined Benefit Pension Cost-Sharing Employer Plan 

 

A. General Information about the Pension Plans 

 

Plan Descriptions – The District contributes to the Sacramento County Employees’ Retirement 

System (SCERS), a cost-sharing multiple-employer public employee retirement system 

defined benefit pension plan administered by SCERS.  The plan provides retirement, disability, 

and survivor benefits to beneficiaries.  Benefits are established by the County Employees’ 

Retirement Act of 1937, section 31540, et seq., of the California Government Code. SCERS 

issues a separate actuarial report that includes financial statements and required supplementary 

information at www.scers.org.  

 

Benefits Provided – SCERS provides service retirement and disability benefits, annual cost 

of living adjustments, and death benefits to plan members, who must be public employees 

and beneficiaries. Benefits are based on years of credited service, equal to one year of full-

time employment. Members with five years of total service are eligible to retire at age 50 

with statutorily reduced benefits. Contributions to the plan are made pursuant to Section 

31584 of the County Employees Retirement Law of 1937. Active plan members in the 

District’s defined pension plan are required to contribute 4.76% of their bi-weekly salary. The 

District does not contribute to Social Security.  The District is required to contribute the 

actuarially determined remaining amounts necessary to fund the benefits for its members.  The 

District contribution rates for the 2020 and 2021 fiscal years were 9.37% and 9.37%, 

respectively.  The actuarial methods and assumptions used are those adopted by the SCERS’ 

Board of Administration.  Under the actuarial funding method used by the System, 

investments are valued at fair value and all unrealized gains and losses are recognized over the 

next five years, therefore, contribution rates reflect the impact of market fluctuations on 

investments during the five-year period after they occur.  

  

 
 

Contributions – Section 20814(c) of the California Public Employees’ Retirement Law 

requires that the employer contribution rates for all public employers be determined on an 

annual basis by the actuary and shall be effective on the July 1 following notice of a change 

in the rate. Funding contributions for the Plans are determined annually on an actuarial-basis 

as of June 30 by CalPERS. The actuarially determined rate is the estimated amount necessary 

to finance the costs of benefits earned by employees during the year, with an  

Hire Date
Prior To

January 1, 2013

On or After

January 1, 2013

Benefit Formula 2% @ 55 2% @ 62

Benefit vesting schedule 5 years of service 5 years of service

Benefit payments Monthly for Life Monthly for Life

Retirement payments 50-55 52-67

Monthly benefits as a % of eligible 1.5% to 2% 1.0% to 2%

Required contribution rates 5.18% 6.25%

Required employer contribution rates 28.15% 6.25%
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Note 5: Defined Benefit Pension Cost-Sharing Employer Plan - continued 

 

additional amount to finance any unfunded accrued liability. The District is required to 

contribute the difference between the actuarially determined rate and the contribution rate of 

employees. 

 

For the years ended June 30, 2021 the total employer contributions made were $49,979.   
 

B. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of 

Resources Related to Pensions 

 

At June 30, 2021 the District reported a net pension liability of $392,389 in the Statement of Net 

Position for its proportionate share of the net pension liability.  The net pension liability was 

measured as of June 30, 2020 and the total pension liability used to calculate the net pension 

liability was determined by an actuarial valuation as of those dates.  The District’s proportion of 

the net pension liability was based on a projection of the District’s long-term share of 

contributions to the pension plan relative to the projected contributions of all Pension Plan 

participants, which was actuarially determined.   
 

The District’s net pension liability for each Plan is measured as the proportionate share of the 

net pension liability.  The net pension liability of each of the Plans is measured as of June 30, 

2020 and the total pension liability for each Plan used to calculate the net pension liability was 

determined by an actuarial valuation as of June 30, 2019 rolled forward to June 30, 2020 using 

standard update procedures. The District’s proportion of the net pension liability was based on 

a projection of the District’s long-term share of contributions to the pension plans relative to the 

projected contributions of all participating employers, actuarially determined.  
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Note 5: Defined Benefit Pension Cost-Sharing Employer Plan - continued 

 

For the year ended June 30, 2021 the District recognized pension expense of $129,062.  At 

June 30, 2021, the District reported deferred outflows of resources and deferred inflows of 

resources related to pensions from the following sources: 

 

 
Other amounts reported as deferred outflows of resources and deferred inflows of resources 

related to pensions will be recognized as pension expense as follows: 

 

 
The total pension liability in the June 30, 2020 actuarial valuations was determined using the 

following actuarial assumptions.  Total pension liability represents the portion of the actuarial 

present value of projected benefit payments attributable to past periods of service for current 

and inactive employees. 

 

 

 

 

 

 

 

Deferred Outflows Deferred Inflows

of Resources of Resources

Differences between expected and 

actual experience 11,249$           800$               

Changes in assumptions 55,237            -                 

Net differences between projected 

and actual earnings 50,117            37,878            

Changes in proportion 84,297            14,943            

District contributions subsequent

to measurement date 49,979            -                 

Totals 250,879$         53,621$           

June 30, 2021

Year Ending June 30,

2022 57,453$           

2023 50,459            

2024 20,894            

2025 18,503            

Totals 147,309$         
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Note 5: Defined Benefit Pension Cost-Sharing Employer Plan - continued 

 

The following represents the major actuarial assumptions utilized in determining the annual 

required contributions: 

 

• Discount Rate/Rate of Return – 6.75%, net of investment expense 

• Inflation Rate – 3.00% 

• Salary increases – Varies by Entry Age and Service – 4.50% to 10.75% plus across the 

board salary increases of .25% per year, plus merit and promotional increases. 

• Post-Retirement Mortality – Derived from RP-2000 combined healthy mortality table 

projected with Scale BB to 2022. 

 

The long-term expected rate of return on pension plan investments (7.0%) was determined using 

a building-block method in which best-estimate ranges of expected future real rates of return 

(expected returns, net of pension plan investment expense and inflation) are developed for each 

major asset class.  These ranges are combined to produce the long-term expected rate of return 

by weighting the expected future real rates of return by the target asset allocation percentage 

and by adding expected inflation.   
 

The target allocation and best estimates of arithmetic real rates of return (net of expected 

inflation) for each major asset class are summarized in the following table: 

 

 

Asset Class 

 

Target Allocation 

Long-Term Expected 

Real Rate of Return 

U.S. Equity 22.50% 5.98% 

International Equity 22.50% 7.23% 

Fixed Income 20.00% 1.25% 

Hedge Funds 10.00% 3.20% 

Private Equity 10.00% 12.82% 

Real Assets 15.00% 5.64% 

 

The discount rate used to measure the total pension liability was 6.75 percent for the 2020 fiscal 

year.  The projection of cash flows used to determine the discount rate assumed that employee 

contributions will be made at the current contribution rate and that contributions from the 

District will be made at contractually required rates, actuarially determined.  Based on those 

assumptions, the pension fund’s fiduciary net position was projected to be available to make 

all projected future benefit payments of current active and inactive employees.  In theory, the 

discount rate may differ from the long-term expected rate of return discussed previously.  

However, based on the projected availability of the pension fund’s fiduciary net position, the 

discount rate is equal to the long-term expected rate of return on pension plan investments, and 

was applied to all periods of projected benefit payments to determine the total pension liability.   
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Note 5: Defined Benefit Pension Cost-Sharing Employer Plan - continued 

 

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount 

Rate – The following presents the District’s proportionate share of the net pension liability for 

each Plan, calculated using the discount rate for each Plan, as well as what the District’s 

proportionate share of the net pension liability would be if it were calculated using a discount 

rate that is 1-percentage point lower or 1-percentage point higher than the current rate: 

 

 
Note 6: Park Dedication Fund 

 

The County maintains two separate funds for the benefit of the Rio Linda-Elverta Recreation 

and Park District. The corpus of the fund consists of in-lieu fees paid by developers of 

subdivisions within the boundaries of the District. The use of these funds by the District is 

restricted for the purpose of providing park and recreation facilities to serve the population. 

The activity of this fund is recorded in the special revenue fund of the District. 

 

Note 7: Risk Management 

 

The District is exposed to various risks of loss related to torts; theft of, damage to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. The 

District, together with other districts in the State, carry California Association for Park and 

Recreation Insurance (CAPRI), a public entity risk pool currently operating as a common 

risk management and insurance program for member districts. The District pays an annual 

premium to CAPRI for its general insurance coverage. Furthermore, the District carries 

workers’ compensation coverage with other districts in the state through the CAPRI. 

Membership in the California Association of Recreation and Park Districts is required when 

applying for CAPRI. 

 

The Agreement for Formation provides that CAPRI will be self-sustaining through member 

premiums. CAPRI reinsures through commercial companies for claims up to $10,000,000 

for general and automobile liability and all risk property insurance, including boiler and 

machinery coverage, is subject to a $2,000 deductible occurrence payable by the District. 

Financial statements for CAPRI are available at the District’s office for fiscal year ending 

June 30, 2021. 

 

The District carries commercial insurance for other risks of loss, including employees health 

insurance. 

 

 

. 

 

6% 7% 8%

1% Decrease Discount Rate 1% increase

2018 proportionate share - 7% rate 643,102$         392,389$         187,151$         
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Note 8: Lease Agreement 

 

The District acting as lessor is providing the community center facility to serve meals to 

senior citizens under the Sacramento Elderly Nutrition Program. This lease is treated as an 

operating lease by the District. The agreement was renewed and extends through the end of 

the 2025-2026 fiscal year. The District also has an operating lease for agricultural production 

use of the Ponderosa Park Site.  In addition, the District leases a copier for office use.  Total 

rental expense for the year was $6,504.  The following is a schedule of future lease 

commitments: 

 

 
Note 9: Defined Contribution Pension Plan 

 

The District participates in a deferred compensation plan created in accordance with Internal 

Revenue Code Section 457. The District contributes 3.75% of part-time salaries and matches 

3.75% of part-time employee contributions. The total contributions earned during the fiscal 

year by part-time participants was $4,240.  The contributions made by the District during the 

fiscal year on behalf of full-time participants was $41,177. The retirement plan includes 6 

full-time employees and 3 part-time employees as of June 30, 2021. Participants vest at 

service inception and are entitled to 100% of vested contributions. 

 

Note 10: Contracts and Commitments 

 

The District has entered into an agreement with the Fulton-El Camino Police, whereby they 

provide security for the District and are reimbursed on a monthly basis. The District also has 

entered into an agreement with SAFCA for debris cleanup within the District. SAFCA bills 

the District for services performed. 

 

Note 11: Related Party Transactions 

 

The District Board is the same Board for the nonprofit organization known as the Rio Linda-

Elverta Foundation for the Future (Foundation). The Foundation maintains a separate bank 

account where donations, grants, and charges for services are deposited for the nonprofit 

organization. The District Board can apply these funds towards paying for programs for 

disadvantaged enrollees or for other approved expenditures.  The Foundation activity is 

recorded as a special revenue fund in these financial statements. 

 

FY 2021-22 3,054$              

2022-23 3,054               

2023-24 3,054               

2024-25 3,054               

2025-26 1,782               

Total future minimum lease payments 13,998$            
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Note 12: Net Position/Fund Balances 

 

Net Position 

 

The government-wide activities fund financial statements utilize a net position presentation. 

Net positions are categorized as invested in capital assets (net of related debt), restricted, and 

unrestricted. 

 

• Net Investment in Capital Assets – This category groups all capital assets, into one 

component of net position. Accumulated depreciation and the outstanding balances of 

debt that are attributable to the acquisition, construction, or improvement of these assets 

reduce the balance in this category. 

• Restricted Net Position – This category presents external restrictions imposed by 

creditors, grantors, contributors, or laws and regulations of other governments and 

restrictions imposed by law though constitutional provisions or enabling legislation. 

• Unrestricted Net Position – This category represents net position of the District, not 

restricted for any project or other purpose. 

 

Fund Balances 

 

In the fund financial statements, restrictions segregate portions of fund balance that are either 

not available or have been earmarked for specific purposes. 

 

As of June 30, 2021, restrictions of fund balance are described below: 

 

The term “restricted” is used to indicate that a portion of reported fund balance is legally 

restricted to a specific purpose or is not available for appropriation or expenditure. The 

District has restricted fund balances as follows: 

 

• Restricted developer fees- unavailable for appropriation because the District must use 

these funds for future capital improvements in lieu of developers directly making 

improvements. 

• Restricted for foundation – unavailable for use by the District as it is funds held on behalf 

of the Foundation (see Note 11). 

 

Note 13: Contingent Liabilities 

 

Amounts received or receivable from grant agencies are subject to audit and adjustment by 

grantor agencies. Any disallowed claims, including amounts already collected, may 

constitute a liability of the applicable funds. The amount, if any, of expenditures that may be 

disallowed by the grantor cannot be determined at this time. 
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Note 14: Gann Limit 

 

 
Under Article XIIIB of the California Constitution (Gann Spending Limitation Initiative), 

California governmental agencies are restricted as to the amount of annual appropriation 

from proceeds of taxes. Under Section 10.5 of Article XIIIB, the appropriations limit is 

required to be calculated based on the limit for the fiscal year 1978-79, adjusted for inflation 

and population factors as supplied by the State Department of Finance. 

 

Note 15: COVID-19 

 

In January 2020, the virus SARS-CoV-2 was transmitted to the United States from overseas 

sources; this virus, responsible for the Coronavirus disease COVID-19, has provided to be 

extremely virulent with transmission rates as yet unknown. The District has experienced a 

reduction in recreation and rental incomes and an increase in personal protection equipment 

(PPE).  The COVID impacts are ongoing and thus the economic impact in Sacramento 

County and in the State of California as yet has not been determined; therefore, the complete 

impact on the District is not yet known.   

Note 16: Subsequent Events 

 

Subsequent events have been reviewed through January 28, 2022, the date the financial 

statements were available to be issued.  Management has determined that no events have 

occurred that should be disclosed. 

 

Amount of limit for 2020-21 1,412,894$        

Total subject revenue 2020-21 1,275,704          

Amount under (over) limit 137,190$          



RIO LINDA & ELVERTA RECREATION AND PARK DISTRICT

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

Variance with

Budgeted Amounts Final Budget

Positive

Revenues Original Final Actual (Negative)

Property taxes 1,126,281$   1,126,281$   1,275,704$    149,423$      

Assessments 8,000            8,000            10,469           2,469            

Intergovernment revenues -                -                -                

Use of money and property 17,000          17,000          17,265           265               

Charges for current services 353,062        353,062        216,173         (136,889)       

Other revenues 1,200            1,200            9,122             7,922            

Total Revenues 1,505,543     1,505,543     1,528,733      23,190          

Expenditures

Salaries and benefits 685,000        685,000        731,933         (46,933)         

Services and supplies 450,000        450,000        416,813         33,187          

Capital outlay 68,000          68,000          65,000           3,000            

Contingency -                -                    -                    -                

-                

Total Expenditures 1,203,000     1,203,000     1,213,746      (10,746)         

Excess (Deficit) of Revenues Over 

(Under) Expenditures 302,543        302,543        314,987         33,936          

Fund Balances, July 1, 2020 1,540,323      

Fund Balances, June 30, 2021 1,855,310$    

FOR THE YEAR ENDED JUNE 30, 2021

 25

View accompanying footnote.
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Note 1: Budgets and Budgetary Accounting 

 

As required by State law, the District prepares and legally adopts a final operating budget. 

Public hearings were conducted on the proposed and final budget to review all appropriations 

and the sources of financing. 

 

The budget for the general fund is adopted on the modified-accrual basis of accounting. The 

budget for the general fund is the only legally adopted budgets. 

 

At the object level, actual expenditures cannot exceed budgeted appropriations. Management 

can transfer budgeted amounts between expenditure accounts within an object without the 

approval of the Board of Directors. Significant amendments and appropriation transfers 

between objects or funds must be approved by the Board of Directors. Appropriations lapse 

at fiscal year-end. 

 

The budgetary data presented in the accompanying financial statements includes all revisions 

approved by the Board of Directors. 
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Last 10 Fiscal Years*:

FY 2018 FY 2019 FY 2020

District's proportion of the net pension liability 0.01400% 0.01400% 0.01400%

District's proportionate share of the net pension liability 284,675$        296,254$        392,389$        

District's covered employee payroll 295,000          407,000          420,000          

District's proportionate share of the net pension liability

  as a percentage of its covered-employee payroll 96.50% 72.79% 93.43%

Plan Fiduciary net position as a percentage of

  the total pension liability 84.67% 84.67% 80.55%

* Amounts presented above were determined as of 6/30.

   Additional years will be presented as they become available.

CALPERS - Schedule of District Contributions

Last 10 Fiscal Years*:

FY 2018 FY 2019 FY 2020

Actuarially determined contribution 31,000$          38,000$          41,000$          

Total actual contribution 31,000            38,000            41,000            

Contribution deficiency (excess) -$               -$               -$               

District's covered-employee payroll 295,000$        407,000$        420,000$        

Contributions as a percentage of covered employee payroll 10.51% 9.34% 9.76%


